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1- Opportunity costs:

1) Do not appear on formal accounting statements
2) Do not require dollar outlays

3) Neither of the (1) and (2)

4) Both of the (1) and (2)

2- In preparing a merchandise purchase budget during a particular month, one must

have information on ..........

1) the beginning inventory

2) the desired endind inventory

3) the amount of materials required for production

4) all of the above

3- Product cott has sales of $ 200,000 a contribution margin of 20% and margin of

safety of $ 80,000 what is cott’s fixed cost?
1) $ 16000 2) $ 24000 3) S 80000 4) $ 96000

4- Which of the following is and advantage of using variable costing?
1) Variable costing makes cost-volume relationships more easily apparent.
2) Variable costing is most relevant to long-run pricing strategies.
3) Variable costing complies with the U.S. internal revenue code.
4) Variable costing complies with generally accepted accounting principles.

5- Tom company sells products X, Y and Z. Tom sells three units of X for each unit of
Z, and two unit of Y for each unit of X. The contribution margin are $ 1.00 per unit
of X, § 1.50 per unit of Y, and S 3.00 per unit of Z. Fixed costs are $ 600.000. How

many uints of X would tom sell at the break even points?
1) $ 40,000 2) $ 360.000 3) S 120,000 4) $ 400,000

1))




(YAYo)) as (RJ1) 8g,8 $ylublas Gl otalil paadi bj uyd Cilllgaads
A Yo iiguali 2kl ailil )8 (595
[ 6- Daily cost for kelso Co. include $ 1000 of fixed costs and total variable costs are )

show below
unitoutput : 10 11 12 13 14 15
cost : S125 S250 S400 $525 S700 S$825

The average total cost at an output level of 11 units is
1) S 113.64 2) $125.00 3)$215.91 4) $ 250.00

7- The ross Co. has limited capacity in terms of the number of labor hours available.
To maximize the profit of the company, it should concentrate on a product with the
highest

1) total sales

2) contribution margin per unit of output

3) contribution margin per machine hour

4) none of the above

8- Which of the following should be included in general and administrative expenses?
1) interest (yes), advertising (yes) 2) interest (no), advertising (no)
3) interest (no), advertising (yes) 4) interest (yes), advertising (no)

9- A material loss should be presented seperately as a component of income from
continuing operations when it is
1) not unusual in nature but infrequent in occurrence.
2) an extraordinary item.
3) a discontinued component of the business.
4) unusual in nature and infrequent in occurrence.

10- Which of the following is not an acceptable option of reporting other
comprehensive income and its components?
1) in a statement of changes in stockholders’ equity
2) in a seperate statement of comprehensive income
3) in a statement of earning and comprehensive income

4) in the footnotes
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2) A purchasing power loss, if the item is a nonmonetary liability.
3) A purchasing power gain, if the item is a monetary liability.
4) A purchasing power loss, if the item is a monetary liability

14- When allocating costs to inventory produced for the period, fixed overhead should
be based upon
1) The actual amounts of goods produced during the perriod
2) The normal capacity of production facilities
3) The highest production levels in the last three periods
4) The lowest production level in the last three periods

15- When manufacturing inventory, what is the accounting treatment for abnormal
freight in cost?
1) Charge to expense for the period.
2) Charge to the finished goods inventory.
3) Charge to raw materials inventory,
4) Allocate to raw materials, work in process and finished goods.
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